Economics                                                                                 


  Name _______________
Unit 1: Fundamentals                                                                                                Date _______Per. _____

Chapter 1: What is Economics?  Vocabulary and Textbook Analysis

Chapter 1 Lesson 1 (pp. 6-14) Essential Question: In what ways do people cope with the problem of scarcity?

1. Define the term ‘scarcity’.  ________________________________________________________________
_________________________________________________________________________________________
2. What is the book’s definition of economics? ___________________________________________________
_________________________________________________________________________________________
_________________________________________________________________________________________
_________________________________________________________________________________________
 Define economics in your own words.__________________________________________________________
__________________________________________________________________________________________
3. Demonstrate your understanding of the following terms by drawing a symbol or picture which illustrates the term:

	Need


	Want
	Transferable
	Durable Good

	Nondurable Good


	Consumer Good
	Capital Good
	Service

	Value


	Utility
	Wealth
	Intangible


4.  Adam Smith is considered the ________________ of Economics. He argued that everyone acting in their own ‘rational ___________ __________” improves the economy and the general welfare (In other words, we will all be more able to meet our needs and wants.)
5. What do the letters of TINSTAAFL stand for? __________________________________________________
_________________________________________________________________________________________.

Explain why the above statement (TINSAAFL) is true: _____________________________________________
_________________________________________________________________________________________
__________________________________________________________________________________________
6.  Place the letter of the things named to the right on the blank next to the question it is most closely related to.


___  What to Produce?

A. factors of production (workers, machines, etc.)

___  How to Produce?


B. goods and services


___  For Whom to Produce?

C. individuals, businesses and government

7. Briefly (Less than 10 words) describe each element of the study of economics:
1) Description: _______________________________________________________________________

    __________________________________________________________________________________

2) Analysis: _________________________________________________________________________
                __________________________________________________________________________________

3) Explanation: _______________________________________________________________________
                 _________________________________________________________________________________

4) Prediction: ________________________________________________________________________
                __________________________________________________________________________________

Chapter 1 Lesson 2 (pp. 21-29) Essential Question: In what ways do people cope with the problem of scarcity?

8.  Match the following items: 
____machines/tools used to make goods and services       



 a. Land

____Gifts of nature                                                                



 b. Labor                                             

____Risk takers                                                                    


             c. Capital 

____Varies in size over time                                              


             d. Entrepreneur 

____Mr. Mitchell (McLane HS teacher


                                       a. Land
____ Bette Nesmith Graham (Liquid paper inventor and company founder                b. Labor                  

____ the projector, desks, whiteboard, and building




   c. Capital
____ trees used to make pencils







   d. Entrepreneur
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9.  Observe Figure 1.3 and read “Production Possibilities” pp 24-26 to answer the following questions regarding the PPC diagram to the right:
A. If you produce 10 units of corn, you could produce ____ units of tomatoes.

B. If you produce 8 units of corn, you could produce ____ units of tomatoes.

C. If you produce 6 units of corn, you could produce ____ units of tomatoes.

D. We can see that for every 2 units of corn we give up, we can get back ___ units of tomatoes.

E. If we produced at point “X” would we be using all our resources? ______

F. If we wanted to produce at point “Y” what would we need to have? ___________________________________________________________
10. Read “The Choices Consumers Make.” Pp. 26-27We all are faced with decisions in which we face a trade-off. We ultimately make a choice, which requires us to forego the next best alternative (opportunity cost).

 Describe a recent trade-off decision that you had to make: _______________________________________________________________________________________________________________________________________________________________________________________________________________________________________
What was your choice?_____________________________________________________________
_____________________________________________________________________________
Why did you settle on this choice? _____________________________________________________
_____________________________________________________________________________
What was the opportunity cost (What did you have to give up?) _________________________________
_____________________________________________________________________________
_____________________________________________________________________________
11. Identify the five consumer rights identified by President Kennedy and President Nixon:

 1) ______________________________________________________________

 2) ______________________________________________________________
 3) ______________________________________________________________
 4) ______________________________________________________________
 5) ______________________________________________________________

Chapter 1 Lesson 3 (pp 31-42) Essential Question: In what ways do people cope with the problem of scarcity?
12.  Define the term ‘economic growth’. ________________________________________________________
__________________________________________________________________________________________

13.  In order to consume MORE in the future, we may need to consume ___________ today.

14. List the changes identified by the text in ‘Describing Economic Growth” which may cause the production possibilities frontier to expand:

            1. ______________________________________  2. _____________________________________

            3. ______________________________________  4. _____________________________________
15. Define ‘productivity’.  ________________________________________________________________
______________________________________________________________________________________

16. Define ‘human capital’. ______________________________________________________________
______________________________________________________________________________________

17. How do you plan on investing in your own human capital so that you can succeed in the future?
_______________________________________________________________________________________
________________________________________________________________________________________

18. Define ‘division of labor’. _______________________________________________________________

________________________________________________________________________________________

19. Define ‘specialization’. _________________________________________________________________
________________________________________________________________________________________

20. What does the idea of ‘economic interdependence’ tell us about our connection to the rest of the world?

_______________________________________________________________________________________
_______________________________________________________________________________________
21. Define ‘factor markets’. _______________________________________________________________
_______________________________________________________________________________________

22. Define ‘product markets’. _____________________________________________________________
_______________________________________________________________________________________
21.  Read “Circular Flow of Economic Activity” (pp 35-37) and observe Figure 1.9.  Place the markets in the boxes, the sectors on the lines and show a flow of money (<-$-) and things (-->).
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22. What is an economic model? ______________________________________________________________
_________________________________________________________________________________________

23. Models are based on __________________________ or things we think are __________. If these are incorrect, the model may not be accurate. 

24. What is a free enterprise economy? ________________________________________________________
_________________________________________________________________________________________

25. Define the term ‘standard of living’. ________________________________________________________
_________________________________________________________________________________________
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